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1.1 EVOLUTION OF THE REFERENCE MARKETS

14/05/2021 03/06/2021 Unidad Dif Dif %

Crude Palm Qil (Ago) FOB MALASYA 4506 (*) 4158 MYR/ MT -348 -7,7%

Crude Palm Qil (Ago) CIF RDM 1190 1100 uUsb/ MT -90 -7,6%

CCNO Phil/Indo (Jul/Ago) CIF RDM 1640 1640 USD/ MT 0 0,0%
CPKO (Jul/Ago) CIF RDM 1510 1425 uUsb/ MT -85 -5,6%
Crude Sunflower Oil (Jul/Ago/Sept) FOB 6 PORTS 1635 1410 usb/ MT -225 -13,8%
Crude Rape Oil (Ago/Sept/Oct) FOB DUTCH MILL 1170 1045 €/MT -125 -10,7%
Crude Soya Oil (Ago/Sept/Oct) FOB DUTCH MILL 1200 1275 €/MT 75 6,3%

EUR/USD SPOT 1,2153 1,2124 -0,0029 -0,2%
USD/MYR SPOT 4,129 4,1200 -0,0090 -0,2%
Brent Crude SPOT 69,42 71,31 US S/ BRL 1,9 2,7%
Gas Oils SPOT 564,75 576,25 UsSS/ MT 11,5 2,0%
During second half of May, prices of the main vegetable oils have fallen, except for soybean oil, in a very high volatile market

environments
It is worth mentioning that prices of sunflower oil have fallen 225 US$/tone for the 2020/21 campaign.

FUENTE: REUTERS
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1.2 MARKET EVOLUTION IN PALM, SUNFLOWER AND

FUENTE : REUTERS




1.3 MARKET EVOLUTION IN PALM, COCONUT AND PAM
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2.1 EXTERNAL

BICDIESEL (a): World Production by Country { Mn T )
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Goldman Sachs estimates the oil price at US$ 80 per barrel in Q3 and US$ 75 for Q4, due to a Oil World estimates o recovery in
strong growth in demand, currently undervalued according to the investment bank. biodiesel production of 2.11 MTs Ending
above 48.5 Ms.

The Brent price reacted and is already above 70 US$, which gives additional support to the price
of vegetable oils.

FUENTE : GOLDMAN SACH / FUTURES FINVIZ / OIL WORLD
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2.2 EXTERNAL

US Inflation Expectations
5-Year US Breakeven Inflation Rate (%)
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Inflation in the US has been rising and we could see an
increase in interest rates.
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Higher interest rates would discourage money flowing into
commodities, which could pressure prices downwards.

FUENTE : JP MORGAN
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3. CHINA AND INDIA

Jan-Apr China VegOil imports
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China's demand for oils has been very
strong in the first 4 months of the year, as
well as for cereals and oilseeds.
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In India, the sanitary situation is complicated and is affecting the consumption of oils and fats:
Qil World estimates for 20/21 a consumption of 20.7 MTs vs. 20.9 MTs and 22.2 MTs in the last 2
years.

On the other hand, better local production is expected this year which implies that oil imports in
20/21 will end up falling. In particular, India has dropped its purchases of SFO and replaced
them with CPO. Unlike last year, when the current upward trend started, India now has higher
stocks of SFO.

FUENTES: AGRITEL / OIL WORLD / SEA / POA
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4.1 PALM OIL
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— il we could see a rebound in July. However, it is likely that we will see

_ o - - production below historical levels until the end of the year, due to:
Malaysian CPO production is reported to have recovered slightly during May,

although it remains below the 5-year average for the seventh consecutive « unfavorable weather at the beginning of the year

month. In Indonesia, production is expected to be below the previous «  persistent labor shortages aggravated by border closures
month. It will be very important to see how stocks are at the end of May and « lower yields

the pace of production in the coming months. We do not expect the * local restrictions imposed to fight against pandemic

balance to have changed substantially from April. According to Reuters, in
Malaysiq, stocks are expected to have recovered from 1.55 MTs to 1.64 MTs

FUENTE: AGRITEL / POA / MPOB / REUTERS /
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4.2 PALM OIL

CPO Futures - Fiest month versus third-month benchmark prices
* The spread narrowed from near AMEDD down to below AM 100 25 crap supply
outtook for the months ahead impraved [Source: B0}
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The market inverse continues to fall sharply in BMD. The spread between first and third position has fallen from a high of MYR
598 in mid-April to now just above MYR 100, reflecting a market that expects a slower productive recovery.

FUENTES: POA / BMD / REUTERS
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4.5 PALM OIL
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Despite the price correction of the last 15 days, palm oil remains at historically high prices.
However, the level of competitiveness against soybean oil is still very strong, which brings support to the market.
FUENTES: REUTERS




5. LAURIC OILS

LAURIC OILS: World Supply & Demand (1000 T
October/September

Palmkern oil 2Z20/21F 19/20 18M9% 17/M18 1617

Op'g stocks 1371* 1411 1154 892 T72

Production 8086 TBS56 B8162 TT02 TO0S58
Iindonesia. . . <47171* 4427* 4527* 4225 3861
Malaysia ... 2138 2232 2431 2312 2149

Imports .... 3569 3484 3518 3347 3148
EU-27 (. ... FTo* Fo02*  Fo4* 737 Fe0
USA _.... S10* 379 I34* 377 3617
China, PR .. Fro™ F83 890 7o 5895

Exports .... 3583 3435 3552 3283 3151
Indonesia. .. 18980% 71859 71980 1754 71804
Malaysia ... 1130* 1125 1039 == 920

Consumption B8168* 7945 7870 7504 6936
Indonesia. .. 2768" 2614 2480* 2262 1959
Malaysia ... 1402" 7T1432* 1533* 71516 71467

End. stocks 1275 1371 1411 1154 892
Coconut oil

Op'g stocks 415 504 434 338 345

Production 2712 2695 2955 2751 2480

Philippines. . 959* 1018 1226 1030 953

Imports .... 1941* 1930 2111 1791 1673

EU-27 ... 560 619 654 591 494

EESEA. oo 430* 490 452 448 470

The CNO price has remained above US$ 1,600, while the PKO has been somewhat Efp"::_,_'pﬁ i “E?* 1;:3 2:3: 1;;f 1;3;
weaker, pushing the price differential back above US$ 200. The expected recovery in Indonesia. .. 610 599 621 642 521
CNO production is practically non-existent for 20/21. Philippines. .  860* 958 71173 855 &850
Consumption 27&e0* 2774 2824 2655 2462

In the case of PKO, despite the production recovery, ending stocks could end up End. stocks 421* 415 504 434 338

below last year, mainly due to a very tight situation in Malaysia. The RDM market
shows a stronger inverse for PKO.

FUENTES: REUTERS / OIL WORLD
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6.1 SOYBEAN OIL

- TR U$ Saybaan Braring Prograss Avance de la cosecha de safa en Argeatina
Farasas F'r:;-.hmu_n [|:l:ll;_|.'-r| al mermal) jm Bfompies ¥ - [T B
14-Dey Formes (655 Boging 3 durs 2001 " " ARGENTINA : Cilseed Crshings (10007)
I 0 - Apd  dolpd  Cctitpd
v ™ 4 i A W e
o ® Sojeans.. ... 4107 1663 1380 MW M5 0T
" - = Cotibnesed .. 4 % 5 11 § &
= = Groundhutsia) 4 11 48 B¢ T 1M
N e Sufowseed 16 32 1R W W4 LG
a5 " Rapeseed ... . - . - ., -
i ; g Liesed ... . -1 1 1
v | A =
P ox r ¥ or 2 £ E & Toid ... %11 4007 16882 12491 | TTT0 2
] % : E ;; E z 5 j; z 5 } g SOl -~ e AL S UREI  e—L  —C [ﬂ]m
fassansl Tougarotni (upiits o narindl ) - = ' u’m;:;.,;u The harvest in Argentina is close to its end, with yields slightly above

19-Dey Foreoast [GF5] Begieng 3 Ju 2021 expectations. The Buenos Aires Grain Exchange estimates 43.5 MTs
Milling is progressing at a very good pace, and in April has exceeded

4MTs, a 5-year high.

Planting in the US is progressing at a very fast pace. Conditions have
not changed much: 23% of crops are suffering from dry conditions. Dry
forecasts and above normal temperatures are a concern in the main
growing regions.

FUENTE: WAGW / RJO OBRIEN / USDA / BCR / OIL WORLD
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6.2 SOYBEANOIL
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The Biden administration is proposing a huge package of tax rebates for the use of sustainable fuels, as well as incentives. This has driven
soybean oil prices in Chicago to historically high levels. As a consequence, milling has slowed somewhat, but remains very strong.

The result is a large stock of soybean meal, which has pushed prices down sharply and this has deteriorated crushing margins. At some
point, if demand for oils drops, it could pressure prices for the whole complex.
On the other hand, bean exports continue to be very strong due to demand from China. Stocks in the US for 21/22 are again expected to
be very low, as in Brazil.
FUENTE: REUTERS / AGRICENSUS / AGRITEL / ARETEPRO / RJO OBRIEN
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6.3 SOYBEANOIL . =
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Soybean oil prices FOB Argentina at a huge discount to Chicago prices. Argentind's Investment funds maintain a strong buying position
basis is as low as -10.00 cents/ bushell, which shows that the focus is on the US in beans and soybean oil, although the first one has
situation. been slowly decreasing in the last few days. It will be
The final definition of the new emission policies and climate will be fundamental to very important to follow their behavior in the market.

determine prices in the short term.
FUENTES: REUTERS / RJO OBRIEN
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7.1 SUNFLOWER OIL AND HIGH OLEIC SUNFLOWER @ &

2021 Yield F.cast E“..':.‘:'::",... e
ha L e R
= 2021 F.cast Change vs. 5 F,v '/i.(/ ‘
Apr  May ] T U T

Softwheat 571 | 585 591 | 43.5% | +0.9% i & S8 ||
Dwumwheat 34 | 347 3% |9 |8k | A ) |I| II
Corn 730 | 781 781 | 4.0% | - N oA ed ‘;;;‘_,
Soybean 281|301 299 | 464% [OT% | £ L ",.;"i?: T
Rapeseed 316 | 319 321 | 41.6% | 40.6% | A e
Sugarbeet  na | BB TS| na | 01% oo fﬁ“«‘l‘ S

The cold and somewhat dry weather in early April in Europe has improved and crops are generally doing well.

Although below the 5-year average (2.29 ton/ha), yields in Europe are expected to be better than last year, mainly in Eastern
Europe.

FUENTES: ARETEPRO / EU COMISSION / AGRITEL
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7.2 SUNFLOWER OIL AND HIGH OLEIC SUNFLOWER &

L& + R Preduction

in KIS

Crop Stage  May-17  Map-1l  Lagt Yeur L
33

After an initial worrying delay, very good planting progress in both Ukraine
and Russia leaves practically all sunflower planted on time. According to Qil
World, we could see more area than expected in both countries, as well as
in Moldova, Kazakhstan and Romaniai.

With this, the production increase in the 2 main producing countries could be
even higher than the expected 3.9 MTs If this production materializes,
sunflower prices could continue to fall.

JUNE 2021 MARKET REPORT
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GEFS Ensemble Median: Percent of Normal Precip
Days 1—14: OOUTC 1 Jun 2021 — QOUTC 15 Jun 2021

Mode! Initialized OOUTC 31 May 2021

] 1
peorcent of normal

At the moment, conditions in Russia, Ukraine and Eastern Europe
are good. Forecasts are also favorable.

June and July will be the critical months that will determine the
price evolution

FUENTES: HARVA / ARETEPRO / AGRITEL / WAGW / USDA
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SFO FOB Ukraine
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The SFO is quoted at a discount to the SBO for the new season. This

Very sharp fall in SFO prices for the 20/21 season, due to fast planting makes it more competitive and supports 21/22 prices

progress in the Black Sea, good weather combined with good short-term

forecasts and a total lack of demand. However, if the expected production for Black Sea and Europe

materializes, we will go to lower sunflower prices. It will also be very

important what happens with the rest of the ails.
FUENTES: ARETEPRO / OIL WORLD / AGRICENSUS
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8.1 RAPESEED OIL
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Crushing in the EU remains very strong, and RSO exports have been very good due to strong demand from China, with a
historically high share of rapeseed purchases in total oils.

As we have seen, stocks in Canada and the EU end up being very low this season.

FUENTE: AGRITEL / OIL WORLD
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8.2 RAPESEED OIL

We continue to see a very tight RSO balance for the

21/22 season.

Weather in Canada and use of rapeseed in biofuel, as
well as demand from China will be critical in the short

term.
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Despite the tight balance we expect, the RSO price has eased in the last
few days, also pressured by the fall in SFO. We could see a tighter situation
in the medium term.

FUENTE: STRATEGIE GRAINS / AGRICENSUS
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