
MARKET REPORT

March 2023



MARKET REPORTMAR - 2023

1. Vegetable oil prices

2. POC 2023: main remarks

3. Vegetable oils: July 22/March 23

4. Soybean oil (SBO)

5. Sunflower oil (SFO) and Rapeseed oil (RSO)

6. Palm oil (CPO)

7. Vegetable oils demand

8. Lauric oils (coconut and palm kernel)

CONTENT



MARKET REPORT

1.1 Vegetable oil prices

SOURCE: REUTERS

MAR - 2023

28/02/2023 17/03/2023 Unidad Dif Dif %

Crude Palm Oil (3rd Pos) FOB MALASYA 4141 3920 MYR/ MT -221 -5,3% 

Crude Palm Oil (May) CIF RDM 1040 1020 USD/ MT -20 -1,9% 

CCNO Phil/Indo (Apr/May) CIF RDM 1135 1100 USD/ MT -35 -3,1% 

CPKO (Apr/May) CIF RDM 1060 1030 USD/ MT -30 -2,8% 

Crude Sunflower Oil  (AMJ) 6 PORTS 1160 1035 USD/ MT -125 -10,8% 

Crude Rape Oil (MJJ) FOB DUTCH MILL 1055 895 €/MT -160 -15,2% 

Crude Soya Oil (Mar) FOB DUTCH MILL 1120 1085 €/MT -35 -3,1% 

EUR/USD SPOT 1,0576 1,0666 0,009 0,9%

Brent Crude SPOT 83,45 72,97 US $/ BRL -10,48 -12,6% 

Gas Oils SPOT 833,3 775,5 US $/ MT -57,75 -6,9% 
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1.2 Vegetable oil prices

SOURCES: REUTERS
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1.3 European vegetable oil prices

SOURCES: REUTERS

MAR - 2023
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2. Price Outlook Conference (POC) 2023 main remarks

SOURCES: OIL WORLD/GODREJ/LMC

MAR - 2023

Thomas Mielke (Oil World) + Dorab Mistry (Godrej) James Fry (LMC)

▪ Argentina lost 20 MnT of soybean.
▪ World production of biodiesel will increase 4.5 MnT.
▪ China will increase its vegetable oil imports around 3.5 MnT.
▪ The growth in world production of sun and rapeseed oils is

expected to be rather small in the 2023/2024.
▪ The forecast growth in palm oil output will be too small to

prevent a deficit.

TM (avg. price July/Dec 2023): Malaysian RBD palm olein $1,150
USD; Argentine SBO $1320 USD; Black Sea SFO $1300 USD.

DM: CPO BMD 3rd position 4000-5000 MYR (assuming El Niño).

▪ CPO futures will be RM 3,350 by year-end, pulled down by
gasoil.

▪ EU CPO will be $850 USD by December BMD 3rd position.
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3. Vegetable oils: July 22/March 23

SOURCES: OIL WORLD/LMC/AGRITEL

MAR - 2023

Edible oils downtrend led by:
• Palm in June/October 2022.
• Sunflower/rapeseed in November/March.

• Record of CPO exports during July/October 2022

• Bearish price impacts of record output of rapeseed of 78 MnT in 2022/2023 (against
67.2 21/22) + higher than expected exports of SFS/SFO from Ukraine.

Global vegetable oil supplies are currently large with world stocks about 3.0 MnT above a
year earlier.
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4. Soybean oil (SBO): Argentina loses 20 MnT

SOURCES: OIL WORLD/BCR/BCBA

MAR - 2023

Argentine soybean production will be 25/27 MnT in the best scenario, vs. 46 MnT initially
expected. Frost events during summer in some parts of the agricultural area, which
followed a heatwave and insufficient rainfalls. Moreover, farmers will be reserved sellers
during the whole year waiting for national elections.

The record soybean production in Brazil remains a major bearish factor overhanging
the market.

At the moment, palm, rapeseed & sun oils can compensate Argentinian losses.

But for how long?
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5. Sunflower oil (SFO) and rapeseed oil (RSO) 

SOURCES: OIL WORLD/STRATEGIE GRAIN

MAR - 2023

Stagnating production of rapeseed is possible in 2023/2024 in the best-case scenario.Big uncertainty about the sunflower crop 2023/2024
in Ukraine.

• Supply 2022/2023: 2.65 (Op Stocks) + 11.0
(production) = 13.65 MnT.

• Supply 2023/2024: 0.3 (Op Stocks) + 11.0?
(production) = 11.3MnT.
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6.1 Palm oil (CPO): Small recovery in Malaysian production

SOURCES: POA/GAPKI/AGRITEL/OIL WORLD

MAR - 2023

Despite being the 3rd consecutive year of “La Niña”, Malaysian palm oil production is
expected with marginal growth and again below 20 MnT (2017-2019).

Stocks are forecast at same level than 2022. But if Indonesian palm oil or South American
soybean oil exports turn out smaller than expected, Malaysian palm oil producers and
exporters will benefit, and their actual exports turn out larger.
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SOURCES: POA/GAPKI/OIL WORLD

MAR - 2023

The growth in Indonesian palm oil production will be more than offset by growth in domestic consumption, basically for biofuels. The
increase to B35 implies that the Indonesian exportable balance of CPO will be lower.

Unlikely they can implement B40 in the short term.

6.2 Palm oil (CPO): Higher production and lower exports 
in Indonesia during 2023
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SOURCES: LMC/BOM

MAR - 2023

• For 2023, weather is going to be the biggest factor for palm.

• Threat of El Nino in July/December 2023 and/or in January/June 2024.

• The market will react and anticipate before the effects materialize.

6.3 Palm oil (CPO): Is El Niño coming?
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SOURCES: AGRITEL/OIL WORLD

MAR - 2023

Chinese imports are expected +3.5 MnT from a very low-level last year, partly to replenish stocks and partly to satisfy a recovery of
domestic consumption. India is well-covered.

7. Vegetable oil demand: Large growth for food and energy
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8.1 Lauric oils (CPKO + CCNO)

SOURCE: BARRY CALLEBAUT

PKO Premium over CPO. CPO sets the Price Floor for PKO CNO Premium over PKO. It determines CNO 
Demand Share
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8.2 Lauric oils (CPKO + CCNO)

SOURCE: BARRY CALLEBAUT
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