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• Unfavourable weather in Canada and Australia, along
with strong vegetable oil demand prospects in North
America, has sparked a rally in rapeseed and canola
prices. Despite a better-than-expected crop in the EU,
there is no room for further weather issues in Canada.

• SFO new-crop prices have rallied sharply in response to
adverse weather over the past three weeks in Spain,
France, and the Black Sea region. Production is now at
risk.

• US soybean crop under favourable conditions. The
current strength in US SBO prices is largely supported
by expectations of proposed changes in US biofuel
policy, the upcoming 1% increase in Brazil’s biodiesel
mandate, and an anticipated slowdown in Argentine
farmer selling.

• Robust palm oil production growth is expected,
especially during Q3. Prices remain supported by
strong Indian demand and attractive competitiveness
vs. other oils.
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EU rapeseed production set to rebound in 2025/26
Rapeseed oil market

Strategie Grains has increased EU
rapeseed production by 0.6 MnT to 19.2
MnT. Output may exceed expectations,
mainly due to better-than-expected results
in Romania.

Although crops in Poland have been
affected by cold temperatures, the return
of rainfall in western and especially
northern EU countries, although delayed, is
easing concerns over yield potential.

Additionally, production estimates for
eastern EU countries have been revised up
significantly. End-of-cycle weather
conditions were particularly favourable
for seed filling.
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Canadian canola crops enter critical period under dry 
conditions

Rapeseed oil market

This year’s Canadian canola production outlook still depends
heavily on weather developments over the next 4-6 weeks.

Adequate rainfall is still needed to compensate for current
moisture deficits across the Canadian Prairies. Current
forecasts indicate warmer-than-normal temperatures and
only limited precipitation across the main producing regions.

Forecast Temperature Anomaly 
09 July – 19 July
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Demand rationing expected as supplies shrink
Rapeseed oil market

On June 30, Statistics Canada lowered its canola acreage estimate to just 8.68 MHas, down 1% from March. Due to the
smaller area and adverse weather conditions, Oil World and Statistics Grains have reduced their estimates by 0.2 and 0.32
MnT, respectively.

Even assuming good weather conditions, reduced opening stocks will limit Canadian canola supplies to 20.0 MnT in 2025/26,
a drop of 2.4 MnT from a year earlier. As a result, demand rationing will likely become inevitable.
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With global rapeseed & canola supplies set to tighten 
further, demand rationing appears increasingly 
unavoidable in 2025/26

Rapeseed oil market

Ukrainian production is expected to hit a 5-
year low due to reduced area and
detrimental weather. Meanwhile, Russian
rapeseed supply continues to expand. EU
prospects are slightly better than last
month.

Dryness in Canada and Australia, along with
strong vegetable oil demand prospects in
North America, sparked a rally in rapeseed &
canola prices. There is no room for weather
issues in Canada, which could tighten the
S&D even further. The next 6–8 weeks are
critical.

Insufficient US vegetable oil supplies will keep North American prices well above global levels. EU
rapeseed prices are currently torn between a projected domestic production recovery of +2.4 MnT and
looming tightness in key exporters in 2025/26.

World RSO prices are likely to find support from a tighter S&D in 2025/26.
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Heat and drought threaten EU yields

Very adverse weather has affected parts of Europe over the past
three weeks. A combination of heatwaves and lack of rainfall is
expected to negatively impact sunflower yields.

Special attention should be paid to weather developments in France,
Bulgaria, and Romania, the most affected countries.

Sunflower oil market

% Normal Precipitation for June 5th, 2025 
through July 5th, 2025



SOURCES:  ARGUS

Argus has cut its EU production forecast to 9.7 MnT, down 
from 10.6 MnT

Sunflower oil market
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Ukrainian production at risk, Russia in better conditions 
but forecasts worsening

Sunflower oil market

Sunflower production map

Forecast temperature 
anomaly 7 -17 July

The period from June 1–29 has been the driest in Ukraine’s main
sunflower producing regions since 1981, putting the crop at risk.

Crops are currently in a critical development stage, and soil
moisture conditions have deteriorated further. Forecasts point to
significantly above-normal temperatures and continued lack of
rainfall in the coming days. As a result, the market has reacted with
an increase in new-season prices.
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Strong appreciation in new-crop prices
Sunflower oil market

SFO prices have shown different trends depending on the delivery
period. For old-crop positions, price gains have been limited due to
weak demand and the strong competitiveness of palm and
soybean oils.

In contrast, new-crop prices have rallied sharply in response to
adverse weather over the past three weeks in Spain, France, and the
Black Sea region.

Production is now at risk due to high temperatures and a near-total
lack of rainfall in key growing areas —precisely during the crop’s
critical stage. Expectations of a tighter global RSO balance, combined
with less favourable conditions in Canada, have added further
support.

HOSO 2025/26 premiums have also appreciated significantly.
Weather in the next 3–4 weeks across the EU, Ukraine, and Russia will
be critical for determining SFO prices in 2025/26.
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US soybean crops are in good conditions.

As of July 7th, 66% of the crops were rated
good/excellent, vs. 68% last year, and
slightly above the 5 and 10-year averages.

SOURCES: ARGUS/OIL WORLD/RJO OBRIEN/USDA

Mostly favourable conditions across the Midwest
Soybean oil market

So far, the outlook for U.S. soybeans remains stable. However, August is typically
the most vulnerable month for the crop.



The EPA’s proposed RVOs require significantly higher volumes of
biomass-based diesel, increasing the demand for soybean oil to meet
blending targets.

SOURCES: ARGUS

Biofuels to absorb more soybean & canola
Soybean oil market

According to Argus, up to 50 MnT of soybeans and
5.1 MnT of canola will be needed in 2026 to produce
enough oil to fulfil the U.S. EPA program. This
represents an increase of +15 MnT for soybeans and
+0.6 MnT for canola vs. 2024.



SOURCES: AG RURAL/ARGUS/BCBA/OIL WORLD/REUTERS

Firming SBO Prices reflect rising biofuel demand
Soybean oil market

The current strength in U.S. SBO prices is largely
supported by the ongoing recovery in consumption
expected for 2025, and by expectations that proposed
changes in U.S. biofuel policy could significantly raise
SBO demand in 2026.

Another key factor is the uncertainty around the
treatment of foreign feedstocks, which will play a
crucial role in shaping future demand.

In Argentina, farmers sold aggressively in June to take
advantage of lower export taxes, which were raised
back to 33% as of July 1. A sharp drop in farmer selling
is now expected.

SBO prices have also risen in Brazil, supported by the
upcoming increase in the biodiesel blend mandate
from 14% to 15% starting August 1.

However, SBO has recently lost competitiveness
against palm oil. Rising palm oil exports and the
expected rebound in sunflower oil exports from
September are currently limiting demand for SBO.
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Palm oil market

SOURCES: ARGUS/FASTMARKETS/GAPKI/MPOB/OIL WORLD

Rising production and export supplies

Despite CPO production in Malaysia during June apparently being slightly below May levels, global CPO output is increasing, not only seasonally,
but also compared to the previous year.

Combined production in Malaysia and Indonesia was significantly higher than in previous years during March, April, and May, just ahead of the
seasonal peak.

In Indonesia, as expected, April ending stocks surged by 1 MnT in just one month. The rise in production, combined with a sharp drop in exports to
a multi-year low of 1.8 MnT —down from 2.9 MnT in March— contributed to the build-up. It is also likely that some shippers delayed April exports to
May in anticipation of lower export taxes. In any case, we expect palm oil export availability to remain ample in the coming months.



Palm oil market

SOURCES: OIL WORLD

Higher supply expected in 2025/26

Global CPO production is likely to rise by 1.6 MnT,
reaching 83.7 MnT in 2026. Current weather conditions in
Indonesia and Malaysia, which will strongly influence
output next year, have been largely favourable.

In addition, production in Central and South America is
also expected to continue recovering in 2026.

Global palm oil consumption is anticipated to grow in
2025/26, supported by price discounts relative to SBO
and other vegetable oils.



Palm oil market

SOURCES: OIL WORLD/ARGUS/REUTERS

Palm oil prices supported by strength in seed oils

CPO prices have recently been supported by Indian demand and strength in other vegetable oils.
Palm oil has continued to gain in price competitiveness. The current discount of CPO (FOB Indonesia)
to Argentine SBO stands at around 40/50 USD. Since May, palm oil has re-established its advantage
over SBO after several months of unusually high premiums.

However, we still believe that palm oil export availability will remain ample in the coming months,
as Asian production enters its seasonal peak and continues to recover from last year.

Evidence suggests there will be robust production growth, especially during the third quarter of the
year, meaning demand must remain strong for prices to maintain at current levels.

RBD Palm Olein FOB MYS vs. SBO FOB ARG (USD/mt)
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Current shortage of CCNO is expected to ease and potentially turn
into a surplus during 2025/2026 season due to recovery in copra
production in Philippines.

Above average rainfall in Oct-May and an expected rebound in
yields are setting the tone for better output in 2026. Copra production
could reach 2 MnT in 2026 up from the 1.6 MnT expected this year.

However long-term yields pressure persist due to aging trees and
possible lingering effects of past years strong yields (2022-2024)

The Philippines government also recently proposed to suspend the B4
biodiesel mandate implementation which may result in more CCNO
availabilities for export.

SOURCES: FASTMARKETS/OILWORLD

CCNO from shortage to surplus? 
Lauric oils market



CCNO prices still commands a large premium over PKO and CPO. CCNO is maintaining its premium of more than 1000 USD over
PKO for the fourth straight week.

Short term higher PKO supplies are contributing to this price difference. The average price of CCNO in the first half of this year have
been up 72% on the year while PKO average price rose by 60%. CCNO prices are also at record premium of more than 1,500 USD over
CPO, which triggered Philippines CPO imports to a record between Jan and May.

However, better production outlook of CCNO in the Philippines are pressuring forward prices, easing by over 100 USD in the months
ahead.

SOURCES: FASTMARKETS/REUTERS/OILWORLD

Record CCNO premiums
Lauric oils market



Conclusions



• New-crop sunflower oil prices have rallied strongly due to adverse weather in key producing regions across Europe 
and the Black Sea. Market direction will largely depend on weather developments over the next 3-4 weeks.

• Rapeseed oil prices have firmed amid tightening global fundamentals and weather-related supply risks. The RSO 
balance appears tight, even under favourable weather scenarios.

• The upcoming US biofuel policy decision will be an important driver for SBO. However, assuming solid US output 
following a record South American crop, the global S&D appears relatively balanced.

• Palm oil prices remain competitive, supported by strong expected production in Q3.

• The current shortage of CCNO is expected to ease, and CNO prices are expected to soften in the medium term.

Conclusions
Vegetable oils market:
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